Current Income Limits of Subsidized Child Care

PROBLEM: The current 70% State Median Income (SMI) ceiling is
based on 2005 data which is too low of a ceiling for San Diego’s current
cost of living. Subsidized aid is cut before families reach self-sufficiency.

Current SMI ceiling

Parent does not qualify f

Parent qualifies‘

$3,930

Single parent,

Family size of 4.

Single parent,
family size of 2.

Participates in the
CalWORKSs
program.

Works a part time
job and makes
minimum wage.
Attends night
classes and
receives financial
aid assistance.

Receives
D ubsidized child
K cares services.

$2,550

Single parent,
family size of 3.

Works a full
time job and
makes minimum
wage.

Receives child
support and
subsidized child
care Services.

Parent pays a
Family Fee for
child care
services of $128
per month.

$3,020

Family size of 3.

Mom works a part

time job and dad
works a full
time job. Both
parents make
minimum wage.

Family receives
subsidized child
care services, but
pays a Family Fee
for child care
services of $229
per month.
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family size of 4.

Both parents
work full time
jobs.

Mom works a
full time job
and recently

received a raise. Due to current

70% SMI
ceiling, family
does not qualify
for child care
services.

Due to current
70% SMI
ceiling, family
no longer
qualifies for
child care
services.

These two families currently earn too
much money to qualify for subsidy, yet
are not self-sufficient

70%

of 2005 data

* Gross monthly income

According to the Economic Policy Institute Family Budget Calculator, a family size of 3 in San Diego
needs a monthly gross income of $5,770 to be self-sufficient. A family size of 4 needs a monthly
gross income of $6,202.



Recommended Income Limits of Subsidized Child Care

Recommended SMI ceiling

SOLUTIONS:

1. Raise SMI ceiling based on 2014 data

2. Allow families to become income eligible up to 75% of SMI

3. Allow greater self-sufficiency of families by allowing them to remain
income eligible for subsidized child care services up to 85% of SMI

$1,800

Single parent,
family size of 2.

Participates in the
CalWORKSs
program.

Works a part time
job and makes
minimum wage.
Attends night
classes and
receives financial
aid assistance.

Receives
D) subsidized child
& cares services.

Single parent,
family size of 3.

Works a full
time job and
makes minimum
wage.

Receives child
support and
subsidized child
care services.

Parent pays a
Family Fee for
child care
services of $128
per month.
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$3,020

Family size of 3.

Mom works a part
time job and dad
works a full
time job. Both
parents make
minimum wage.

Family receives
subsidized child
care services, but
pays a Family Fee
for child care
services of $229
per month.

Parent remains eligiblef
Parent qualifies ‘

— 1

$3,930

Single parent,

family size of 4.

Mom works a
full time job
and recently

received a raise.

Due to current
70% SMI
ceiling, family
no longer
qualifies for
child care
services.

Both parents
work full time
jobs.

Due to current
70% SMI
ceiling, family
does not qualify
for child care
services.

Raising the SMI ceiling up to 75% would
allow these two families to qualify for

subsidized child care services

Family size of 4.

$5,200* 85%

of 2014 data

75%

of 2014 data

Family size of 4.

Both parents
work full time
jobs.

However, their
total monthly
gross income is
not enough to
make ends meet.

Due to current
70% SMI
ceiling, family
does not qualify
for subsidized
child care

services.

* Gross monthly income



