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The Landscape

“…preliminary findings and anecdotal evidence 
suggest that the loss of [child care] capacity in the 
state has been significant. Regardless, many child 
care providers have gone to great lengths to continue 
to provide care to children in a safe environment, and 
taken on the added responsibility of helping children 
in distance learning access their public school 
education. It is a priority for the Administration to 
support these providers to the greatest extent 
possible, to preserve the existing system of care, and 
provide additional ongoing investments to improve 
and expand the system.”
-From the Department of Finance’s summary of the Governor’s 
2021-22 budget



Governor’s Budget Context
• Since 2019, the state has invested approximately $400 million ongoing in 

early education and child care

• In 2020-21, the State has provided: 
oAdditional child care access for children of Essential Workers, 
o Stipends for child care providers, 
oA funding hold harmless for contracted providers who need to close for 

health and safety reasons, 
oPaid non-operational days for providers accepting vouchers for health 

and safety-related closures,
oProvider reimbursement at a child’s maximum certified level of need for 

providers accepting vouchers, and
o Family fee waivers (for all families through August 2020 and for families 

eligible for, but not receiving care, through June 30, 2021)



Highlights of the Governor’s 2021-22 
Budget
• The budget focuses on avoiding further loss and disruption to the 

system and builds on the recommendations included in the 
Master Plan for Early Learning and Care
• Overall 2021-22 budget for child care local assistance and the 

Child and Adult Care Food program includes $3.1 billion ($1.3 
billion General Fund)
• This includes $55 million one-time GF to support child care 

providers and families’ needs as a result of the pandemic and $44 
million in Cannabis Funds for 4,700 more voucher slots ($21.5 
million in 2020-21)
• We anticipate receiving $1 billion in new federal funding in 

California for Covid relief, but this was not yet reflected at the 
time of budget preparation 



Highlights of the Governor’s Budget

• The budget also includes significant investment in transitional 
kindergarten
• The Administration has also begun the collective bargaining 

process with Child Care Providers United (CCPU), representing 
family child care providers
• As a result, the State and CCPU will negotiate an MOU



A Few Additional Highlights of the Governor’s Budget 
Related to Disrupting Poverty

• $1.75 billion in new funding to address the housing and 
homelessness crises in California
• $2.5 billion for the Golden State Stimulus program, providing 

$600 checks to over 4 million low-income Californians
• Billions of federal dollars to increase CalFresh and Emergency 

Food Assistance benefits, as well as provide Pandemic-EBT
• $30 million in additional resources for emergency food providers 

and tribes, including food banks
• Additional steps to make health care more affordable and to 

improve access and equity 
• Additional funding to ensure that parents don’t lose CalWORKs 

assistance due to time limits during the pandemic



Transition of 
Child Care 
Programs

• The 2020 budget shifted several child care 
and nutrition programs from CDE to CDSS, 
effective July 1, 2021
• The budget also reflects the corresponding 

alignment of state staffing (around 185 
positions transferring) and program 
oversight for child care programs within 
CDSS



Transition 
Objectives

• Integrating child care subsidy programs
• Continuing to build a whole-family, human-

centered approach
• Leveraging data-driven decision making 
• Continuing work to address the needs 

of families in culturally and developmentally 
appropriate ways

• Streamlining CalWORKs Child Care programs
• Effective trauma-informed care practices
• Effectively integrating licensing with quality 

improvement efforts



Save the Dates!

Quarterly Stakeholder 
Meeting:  January 28

Transition Plan Listening 
Session: Feb. 2nd
http://bit.ly/3oI4StT

Additional questions, comments 
and suggestions: 

CCTransition@dss.ca.gov

http://bit.ly/3oI4StT

